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1 . WE HAVE RECENTLY BECOME CONCERNED ABOUT THE LACK OF EXIM- 
BANK ACTION ON LOAN APPLICATIONS FOR MAJOR PROJECTS IN KOREA. 

YOU ARE NO DOUBT FAMILIAR WITH THE KORI II SITUATION (REF. C), 

BUT WE NOW HAVE TWO OTHER SIMILAR CASES, INVOLVING THE COMBINED 
CYCLE POWER PLANT FOR KOREA ELECTRIC COMPANY (KECO) (REF. A) 

AND EXPANSION OF THE KOREAN BROADCASTING SYSTEM (KBS) (REF. B). 

2. IN THE CASE OF THE COMBINED CYCLE POWER PLANT, KECO HAS 
LIMITED THE BIDDERS. BUT GENERAL ELECTRIC, WESTINGHOUSE, AND 
TURBODYNE OF THE U.S. STILL REMAIN IN COMPETITION AGAINST STRONG 
FOREIGN SUPPLIERS, INCLUDING JAPAN. THIS PROJECT IS NUMBER FIVE 
ON THE 1976 PRIORITY LIST SUBMITTED BY THE ROK ECONOMIC PLAN- 
NING BOARD TO EXIMBANK. KECO HAS REQUIRED EACH BIDDER TO SUBMIT 
DETAILED FINANCING PLANS BY APRIL 14, AND IN THE CASE OF THE 

U.S. COMPANIES THIS MEANS EXIMBANK FINANCING. WE UNDERSTAND 
EXIMBANK HAS DEFERRED FURTHER CONSIDERATION OF THIS $123 MILLION 
SALE OF U.S. EQUIPMENT, PENDING RESOLUTION OF THE KORI II 
PROPOSAL. SINCE THE POWER PLANT IS REQUIRED TO SUPPLY ANTICI- 
PATED DEMAND LEFT UNMET BY THE DELAY IN COMPLETION OF KORI I 
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3. IN THE CASE OF KBS, RCA HAS A LETTER OF INTENT WHICH REQUIRES 
FIRM FIANCING BY APRIL 23, 1976. IF THIS FINANCING IS NOT 
FORTHCOMING, THE $10 MILLION ORDER WILL GO TO THE U.K. WHICH 
HAS FIRM FINANCING. KBS HAS APPLIED FOR AN EXIMBANK LOAN, 

AND THE PROJECT IS NUMBER SIX ON EPB'S PRIORITY LIST SUBMITTED 
TO EXIMBANK. 

4. WE HAVE BEEN INFORMED BY GENERAL ELECTRIC VIA THEIR SEOUL 
OFFICE THAT THE PRESIDENT OF EXIMBANK TOLD A GE REPRESENTATIVE 
THAT "EXIMBANK IS NEGATIVE ON LARGE LOAN PROJECTS TO KOREA 
AND KOREA MUST GET THEIR HOUSE IN ORDER." 

5. ALTHOUGH GE REPORT MAY BE INACCURATE AND SELF-SERVING, 

I AM STILL CONFOUNDED BY EXIM POSITION DELAYING ACTION ON COM- 
BINED CYCLE PLANT AND RCA. EXIM POSITION CAN HARDLY SERVE BROADER 
SECURITY HERE, LET ALONE OUR COMMERCIAL INTERESTS, WHERE WE 
ARE FACING INCREASING COMPETITION FROM JAPAN AND NOW EUROPEANS. 
WOULD HELP IF YOU COULD REVIEW KOREA POLICY WITH NEW LEADER- 
SHIP AT EXIM. 

SNIDER 
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